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Currency

Morningstar research reports are current as at the date on the
report until it is replaced, updated or withdrawn. Our financial
product research may be withdrawn or changed at any time as
other information becomes available to us. A report will be updated
if events affecting the report materially change.

Research Criteria

For further information as to:

« the scope of our research,

o the process by which products are selected for coverage,
o thefilters and research methodology applied, and

e Morningstar's rating scales across equity, ETF, fund, and LIC
research,

please refer to the Research Overview documents at:
https://www.morningstar.com/company/disclosure
s#australian-disclosures

For further information as to Morningstar's Research
Methodologies please refer to:
https://shareholders.morningstar.com/investor-
relations/governance/Compliance--
Disclosure/default.aspx

Material Interests and Conflicts of Interest

and How We Manage Them

(1) Holding Securities in Product Issuers

No material interests are held by us, our employees, or a related
company in the financial products that are the subject of the report
or the product issuer. Generally, analysts are not permitted to hold
securities in entities that they rate.

(2) Fees From Publishing This Report

The Morningstar Group and its employees and associates will not
receive any direct benefit from the publication of this report.
Morningstar does not receive commissions for providing research
and does not charge companies to be rated. Where Morningstar
provides research, it is remunerated by subscribers paying a
subscription fee. This fee is variable depending on the client's
specific requirements.

(3) How Do We Rate?

Morningstar has an associated business, Morningstar Investment
Management Australia, which provides investment management
services and investment products.

Morningstar avoids any potential conflict of interest by not undertaking
or publishing qualitative research on Morningstar Investment
Management's investment products.

Morningstar avoids potential conflicts of interest by not publishing
qualitative analyst research or qualitative ratings on investment
products that track a Morningstar Index.

(4) Providing Other Services

Morningstar may provide a rated product issuer or its related entities
with the following services or products for a fee and on an arm's
length basis:

e Subscription fees from our clients for research, software products
and subscriptions to websites and newsletters

o Subscription fees from our clients for equity, credit and fund data
services

o Licence fees from financial planning and revenue management
software

o Licence fees from product issues rated by us, giving them the right
to republish our ratings and research in their promotional material.
(Any licensing agreement takes place after the ratings and
research have been completed and distributed to our clients and
the wider marketplace. The product issuer therefore cannot
influence the outcomes of our Research or rating assessments.
Licensing negotiations are undertaken by sales employees
segregated from research employees)

o Licence fees from product issuers to use Morningstar Indexes and
basis point income based on the assets in the product

e  Event and website sponsorship

e  Website advertising
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(5) Our Employees
Our employees may from time to time receive nominal

gifts/hospitality from clients and/or product issuers. We have
strict guidelines in place as to the circumstances and extent to
which our employees may accept any such gifts/hospitality.

Morningstar regularly reviews all gifts, benefits and
entertainment received to ensure adherence with internal
policy requirements. Qur employees are guided by our Code of
Ethics and our related conflicts of interest policies.

Some of our Manager Research employees participate from
time to time in overseas industry forums. The costs are paid by
the event organiser which in turn charges fees to product
issuers on which Morningstar may produce qualitative research
reports and ratings. That is, the benefits are indirectly provided
by the product issuers.

Morningstar research employees are remunerated by salary and
do not receive any commissions or fees. They may be eligible for
an annual bonus which is discretionary and relevant to their role
as offered by Morningstar from time to time. Certain employees

may also receive Restricted Stock Unit Grants in Morningstar, Inc.

that are vested over a defined period.

Reasons For Our Opinion and Ratings

Morningstar believes reasonable efforts were made by its
analysts to carefully research information contained in their
analysis and by the Quantitative Research team in creating
methodologies and choosing supporting data. The information
on which the analysis is based has been obtained from sources
which are believed to be reliable such as, for example, the fund's
offer document and shareholder reports (or their equivalents),
company website, interviews with company personnel, and
relevant and appropriate press sources as well as data,
statistics, and information within Morningstar's own database.
While Morningstar, its analysts, and the Quantitative Research
team has obtained data, statistics and information from sources
it believes to be reliable, the data, statistics, and information has
not been audited or independently verified.

Morningstar Medalist Rating Methodology

The Morningstar Medalist Rating is underpinned by the three
pillars — People, Process, and Parent. Morningstar's global
analyst team believes these three pillars are crucial to predicting
the future gross performance of strategies and their associated
vehicles.

In accordance with the Morningstar Medalist Rating
Methodology, Morningstar assigns pillar ratings to vehicles in

one of three ways: “Directly, by Analysts”; “Indirectly, by
Analysts™; or “Directly, by Algorithm.”

The Morningstar Medalist Rating is accompanied by two newly
implemented data points: Data Coverage % and Analyst-Driven %.
The Data Coverage % data point is a summary metric describing
the level of data completeness used to generate the overall rating.
The Analyst-Driven % data point displays the weighted percentage
of a vehicle’s pillar ratings assigned.

Vehicles expected to receive a Morningstar Medalist Rating should meet
the following criteria:

o Allthree pillar ratings will be either directly or indirectly assigned
by an analyst; or

e Ifananalyst assessment is absent on any Pillar the machine-
learning model will assign the Pillar Rating. A Medalist Rating will
be produced when 80% or greater Data Coverage exists at the
fund level.

For further information please refer to
https://www.morningstar.com/company/disclosures#australian-
disclosures.

Listed Investment Companies

Listed Invested Companies (LICs) may receive a Morningstar Medalist
Rating. The rating is derived using the matrix set out in the
Morningstar Medalist Rating Methodology. As such, ratings on LICs
are expected to be entirely analyst derived. That is, the Analyst-Driven
% data point is expected to display 100%. LICs are typically closed-
end vehicles, and their share prices may trade at a premium or
discount to their net tangible assets (NTA). The Morningstar Medalist
Rating expresses a view of an active strategy's ability to add value
over the long term when comparing the underlying NTA with a
relevant Morningstar Category index after accounting for fees and
risk. However, the Medalist Rating does not dynamically change in
line with the share price moves of the strategy relative to its NTA. As
such, investors should assess whether the strategy's share price has
deviated materially from NTA and the impact this may have on long-
term return outcomes.
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Copyright, Disclaimer & Other Information

Financial Services
Guide

For further information please refer to our Financial Services Guide available at:
http://www.morningstar.com.au/s/fsg.pdf

The Provider

Morningstar Australasia Pty Ltd ('Morningstar') ABN: 95 090 665 544, AFSL: 240892 and/or Morningstar Research
Limited NZBN: 9429039567505 (subsidiaries of Morningstar, Inc.) of Level 3, International Tower 1, 100 Barangaroo
Ave, Barangaroo NSW 2000

Copyright

© The material contained in this document is copyright of Morningstar, Inc., its licensors and any related bodies
corporate that are involved in the document's creation. All rights reserved. Except as permitted by the Copyright Act
1968 or Copyright Act 1994 (New Zealand), you may not reproduce, transmit, disseminate, sell or publish this
information without the written consent of Morningstar, Inc. and may only use the information for your internal
purposes.

Trademarks

‘Morningstar' and the Morningstar logo are registered trademarks of Morningstar, Inc.

Disclaimer

This report has been prepared or distributed for clients of Morningstar Australasia Pty Ltd and/or New Zealand
wholesale clients of Morningstar Research Limited, subsidiaries of Morningstar, Inc. Any general advice has been
provided without reference to your objectives, financial situation or needs. You should consider the advice in light of
these matters and, if applicable, the relevant Product Disclosure Statement and the information provided by
Morningstar as to the scope of the research, the process by which products are selected for coverage, the filters and
research methodology applied, and the spread of ratings as well as any additional warnings, disclaimers or
qualifications before making any decision to invest. Our publications, ratings, and products should be viewed as an
additional investment resource, not as your sole source of information.

All care has been taken in preparing each research report but please note that we base our research on current
information furnished to us by third parties (including the financial product issuers) which we cannot necessarily
verify. While we will use all reasonable efforts to obtain information from reliable sources, we do not guarantee the
data or content contained to be accurate, complete or timely. To the extent that our research is based on information
received from other parties, no liability is accepted by Morningstar, its affiliates nor their content providers for errors
contained in the report or omissions from the report. Morningstar determines ratings on the basis of information
disclosed to Morningstar by investment product issuers and on past performance of products. Past performance does
not necessarily indicate a financial product's likely future performance.

Further Information

If you wish to obtain further information regarding previous research reports and ratings and our services, please contact
us on:

Retail clients Adviser Research Centre clients Institutions/Advisers/Others
Tel: 1800 034 455 Tel: 1800 034 455 Tel: +61 2 9276 4444
Email: help.au@morningstar.com Email: help.au@morningstar.com Email: helpdesk.au@morningstar.com
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