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Welcome to this month's Morningstar Australian 

Institutional Sector Survey, designed to facilitate 

meaningful comparisons of Australian investment 

strategies. The survey comprises easy-to-read 

performance tables for the principal asset classes, 

showing investment managers' gross returns, rankings, 

and statistics during standardised time periods. 

 

Market and Investment Manager Summary 

The median Australian share manager made a return of 

4.0% for January. This was ahead of the S&P/ASX 300 

Index's return of 3.9%. Longer-term annualised returns 

from the median manager were 0.2% during the trailing 

one year, 10.2% during the three years, 7.8% during the 

five years, and 10.8% during the 10 years to 31 January 

2018. The best-performing Australian share strategies 

for the year were Hyperion (7.3%), CFS Concentrated 

Growth (6.9%), and CFS Growth (6.5%). 

Global share strategies were ahead of Australian shares 

in aggregate for the year to 31 January 2018. The 

median manager returned 3.4% on an unhedged basis. 

Longer-term median results were 10.7% during the 

trailing three years, 11.2% during the five years and 

10.4% during the 10 years to 31 January 2018. 

Hyperion (21.2%), Magellan (12.2%), and Nikko 

(10.4%) were the best-performing global share funds for 

the year. 

The median Australian property securities manager 

returned 12.9% for the year, marginally behind the index 

return. AMP (16.5%), Macquarie (15.6%), and UBS 

(14.2%) were the best performers. 

Growth assets made positive returns during the month 

to 31 January 2018. Global listed property was the best-

performing growth asset class (6.9%), followed by 

Australian listed property (6.2%), global equities (4.1%), 

and Australian equities (3.9%). Growth Australian share 

strategies did better than their value counterparts during 

the year. The S&P Australia BMI Growth Index returned 

2.5% compared with the S&P Australia BMI Value 

Index’s 0.9%. 

Energy (11.4%) was the standout sector of the 

Australian share market for the month of January, 

followed by resources (9.1%) and information 

technology (8.8%). Poorer-performing sectors included 

financials (negative 0.2%), industrials (2.6%), and 

consumer staples (2.7%). K  
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Survey Notes

General 

Rates of return show the compounding of an  

investment made at the beginning of each period, 

expressed as a percentage, gross of on-going 

management fees and expenses.

 a Returns for periods greater than one year  

are annualised.

 a Performance figures are rounded to one  

decimal place with performance ranks in brackets. 

 a Performance rankings are determined  

on performance figures before rounding.

 a Returns are provided monthly by the  

investment manager.

Measurement Definitions

Investor Index takes into account the returns of 

non-survivors and is calculated by compounding the 

average monthly returns of strategies contained  

within the Morningstar universes.

Batting Average is the measure of the manager’s 

ability to consistently beat the market. Calculated by 

dividing the number of months the manager beat the 

index by the total number of months in the period.  

The index is the sector index of the performance table 

and may not be the manager’s specific benchmark. 

Tracking Error is a measure of the volatility of excess 

returns relative to a benchmark. Calculated as the 

standard deviation of monthly excess returns over the 

sector specific index.

Cross Sectional Volatility is the standard deviation  

of the population of survey participants returns in a 

particular sector and time period.

Size refers to strategy assets in Australian dollars ($A).
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